Fiamma Holdings Berhad (Company No: 88716-W)


Notes to the unaudited interim financial report for the financial quarter ended 30 September 2002.


1.	Accounting Policies


The quarterly interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report for the financial quarter ended 30 September 2002 should be read in conjunction with Fiamma Holdings Berhad’s (‘Fiamma” or “the Company”) most recent Annual Financial Report for the year ended 30 September 2001.


The interim financial report has been prepared using the accounting policies and methods of computation consistent with the most recent audited financial statements of the Group for the year ended 30 September 2001.  In arriving at the consolidated quarterly interim financial statements, the subsidiaries, MB Industries Sdn. Bhd., MEC Dagang Sdn. Bhd. and Sunshine Element Sdn. Bhd. are consolidated under the merger method of accounting in accordance to Malaysian Accounting Standards Board No. 21, paragraph 98 which states that an internal group reorganization should be accounted for under the merger method, even though there is no business combination meeting the definition of a merger, provided:


the ultimate shareholders remain the same, and the rights of each such shareholders, relative to the others, are unchanged; and


the minorities’ share of net assets of the group is not altered by the transfer.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 September 2001.


2.	Report of the Auditors to the Members of Fiamma


The reports of the auditors to the members of Fiamma and its subsidiary companies on the financial statements for the financial year ended 30 September 2001 were not subject to any qualification and did not include any adverse comments made under subsection (3) of Section 174 of the Companies Act, 1965.


3.	Seasonality or Cyclicality of Interim Operations


The Group’s core business, the distribution of electrical home appliances like most consumer products, are generally affected by the festive months around November to January, which normally result in higher sales volume for these three months.


4.	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


Other than the exceptional item disclosed in the condensed income statement in the interim financial statements for the quarter ended 30 September 2002, there are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year ended 30 September 2002.


5.	Material Effect of Changes in Estimates of Amounts Reported in Prior Interim Periods of the Current Financial Year or Prior Financial Years


Other than as disclosed in Note 5 – Taxation in the Additional Information to the interim financial statements for the current quarter ended 30 September 2002, there are no material changes in estimates of amounts reported in prior interim periods of the current financial year or prior financial years.


6.	Debt and Equity Securities


Other than as disclosed in the Condensed Consolidated Statement of Changes in Equity for the year ended 30 September 2002, there were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities during the current quarter and financial year ended 30 September 2002.


7.	Dividend Paid


	Financial year ended


	30 Sept 2002	30 Sept 2001


	RM’000	RM’000


Ordinary


	Final paid - 5% less 28% tax	1,516	1,516


	Interim	Nil	Nil


8.	Segment Information


The Group’s financial information analysed by business segment as at 30 September 2002 is as follows:


	Investment


	Holding & Property		Manufacturing	Intra-group	Group


	Investment	Trading	& Assembling	Transactions	Result


	RM’000	RM’000	RM’000	RM’000	RM’000


Business Segments


External revenue	390	201,889	9,194	-    	211,473


Inter-segment revenue	3,379	5,157	15,302	(23,838)	-    


	_______	_______	_______	_______	_______


Total revenue	3,769	207,046	24,496	(23,838)	211,473


	======	======	======	======	======


8.	Segment Information (cont’d)


Segment results	1,098	13,381	(2,547)	(2,356)	9,576


Finance costs	(558)	(2,018)	(485)	183	(2,878)


Share of results of


  associated companies	-    	3	(122)	-    	(119)


	_______	_______	_______	_______	_______


Profit/(Loss) before taxation	540	11,366	(3,154)	(2,173)	6,579


Taxation	(1,060)	(3,469)	-    	597	(3,932)


	_______	_______	_______	_______	_______


Profit after taxation


  before minority interest	(520)	7,897	(3,154)	(1,576)	2,647


Minority interest	529	308	1,591	14	2,442


	_______	_______	_______	_______	_______


	Net profit	9	8,205	(1,563)	(1,562)	5,089


	======	======	======	======	======


Segment assets	222,772	143,297	12,950	(104,915)	274,104


Investment in 


  associated companies	-    	12	400	(351)	61


	_______	_______	_______	_______	_______


	Total assets	222,772	143,309	13,350	(105,266)	274,165


	======	======	======	======	======


9.	Property, Plant and Equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual report.  Property, plant and equipment includes assets acquired by its subsidiary company, Sunrise Stream Sdn Bhd (“SSSB”) of approximately RM75.3 million upon the completion of the subscription into SSSB by Fiamma as stated in Note 11 below.


10.	Events Subsequent to the Balance Sheet Date


Fiamma had announced to the Kuala Lumpur Stock Exchange (“KLSE”) on 1 October 2002, that Fiamma Sdn. Bhd., a wholly owned subsidiary of Fiamma, has on the same date acquired 100 percent equity interest in a shelf company, Exact Quality Sdn. Bhd. (“EQ”), a company incorporated in Malaysia comprising of two (2) ordinary shares of RM1.00 each, fully paid up for a total cash consideration of RM2.00.


EQ commenced trading on 1 October 2002 and is involved in the provision of after-sales service and repair of electrical home appliances.


11.	Changes in Composition of the Group


On 19 September 2002, Fiamma completed its subscription of 15,030,000 new ordinary shares of RM1.00 each at par and acquisition of one (1) existing ordinary 


11.	Changes in Composition of the Group (cont’d)


share of RM1.00 in Sunrise Stream Sdn Bhd (“SSSB”), representing 50.1% of the issued and paid-up share capital of SSSB of RM30,000,002, for a total cash consideration of RM15,030,001.


The subsidiaries of SSSB, MB Industries Sdn. Bhd., MEC Dagang Sdn. Bhd. and Sunshine Element Sdn. Bhd. are consolidated under the merger method of accounting in accordance to Malaysian Accounting Standards Board No. 21.


12.	Contingent Liabilities


Changes in contingent liabilities since the last annual balance sheet date to the date not earlier than 7 days from 27 November 2002, being the date of the original announcement, are as follows:


	20 Nov 2002	30 Sept 2001


	RM’000	RM’000


Guarantees to financial institutions for


 facilities granted to subsidiary companies	90,422	101,443


	Guarantees to third parties on behalf of


 subsidiary companies 	Nil	100


13.	Cash and Bank Balances


Cash and bank balances include the balance of RM15.9 million from the proceeds of the Rights Issue with Warrants exercise completed in August 2002.


14.	Borrowings


Borrowings include an amount of RM70.3 million being the balance due to Danaharta and Scheme Creditors in respect of the assets acquired by SSSB as stated in Note 9 above.


15.	Capital Commitments


	30 Sept 2002


	RM’000


Capital expenditure


	Authorised and contracted for	24,693


	Authorised but not contracted for	7,072


			


		31,765


			


The capital commitments pertain to the construction of the Group’s head office-cum-wholesale distribution center.


This amended announcement is dated 4 December 2002.
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